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YEAR
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982

GNP  INVEST CPI

873.4 133.3
944 149.3
992.7 144.2
1077.6 166.4
11859 195

1326.4 229.8
1434.2 228.7
1549.2 206.1
1718  257.9
1918.3 324.1
2163.9 386.6
2417.8 423

2633.1 402.3
2937.7 4715
3057.5 421.9

82.54
86.79
91.45
96.01
100
105.75
115.08
125.79
132.34
140.05
150.42
163.42
178.64
195.51
207.23

INTEREST

5.16
5.87
5.95
4.88
4.5
6.44
7.83
6.25
5.5
5.46
7.46
10.28
11.77
13.42
11.02

Pl &S WS oy 2 1y b e pallBL adgs g (b (6105 e je o adaly ol Joe

V Jgo

Dependent Yariable: RINVEST
Method: Least Squares

] O«.LO] \ J9J.>

Date: 10/31/04  Tirme: 13:50 ]
Sample: 1968 1982
Included observations: 15
“ariable Coeficient  Std. Error - t-Statistic Prob
c 0.3284587 0386854 -0851636  0.4035
RGHNP 0183624 0029536 6154420 0.0000
R-squared 07444831  Mean dependent var 2.034337
Adjusted R-squared 0724826 S.D. dependent var 0.341145
=.E. of regression 0178955 Akaike info criterion -0.479804
Sum squared resid 0416321  Schwarz criterion -0.3553595
Log likelihood 5893533 F-statistic 37 57639
Durbin-YYatson stat 1.240725  Prob(F-statistic) 0000035
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Dependent “ariable: RINWEST
Method: Least Squares
Date: 110204 Time: 10:13
sarmple: 1968 1952
Included ohservations: 15
“ariable Coeficient  Std. Errar t-Statistic ™ Prob.
c 3335816 41.58081  5.02245%  0.0000
RGMNP 0B53577 0053800 10592340  0.0000
YEAR 07232 0021435 -8.030472 0.0000
R-squared 0.959913  Mean dependent war 2034337
Adjusted R-squared 0953231 5.0 dependent var 0341145
=.E. of regression 0.073776  Akaike info criterion -2.195705
Sum sguared resid 0.065315  Schwarz criterion -2 057094
Log likelihood 1948028  F-statistic 143 6729
Dwrbin-Watson stat 1.218399  Prob(F-statistic) 0.000000
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Dependent Yariable: RINWVEST

Method: Least Squares

Date: 110204 Time: 10:40

samplefadjusted): 19639 1952

Included observations: 14 after adjusting endpoaints

“ariable Coeficient  Std. Error - t-Statistic . Prob
C 3502740 37B9B05  9.292061 0.0000
RGMP 0672606 0052530 1278000  0.0000
YEAR 0180699 0012417 -2.306406  0.0000
RIMTEREST -0.008504 0010865  -0.782703 0.4519
R-squared 0.971428  Mean dependent var 2.064252
Adjusted R-squared 0.962857 S.D. dependent var 0.332923
=.E. of regression 0.064163  Akaike info criterion -2.4195829
Sum squared resid 0.041165  Schwarz criterion -2.237.242
Log likelihood 2093351 F-statistic 113.3323
Durbin-Watson stat 1.776977  Prob(F-statistic) 0.000000
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11 - Asymptotic Theory.
12 - Convergence in Probability of a Random Sequence.
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13 - Khintchine’s Theorem.
14 - Independently Identically Distributed.
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16 - Consistency.
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X141 =(1, 16, 1.5, 10, 4)
1 =Intercept
16=T+1=1983
1.5 = Real GNP
10 = Interest Rate
4 = Inflation Rate

1wl 00 dwles 1= 1962 - 1982 51y a5 15 ygum )5y Joo gulis 5l eolazwl b
Real Invt = Bo + B2 T + B2 Real GNP + B3 Interest Rate + 4 Inflation Rate

Real Invt = -0.509 — 0.017T + 0.67 RGNP — 0.002 IntR — 0.00009 InfR
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(Reallnv)?=(1,16,1.5,10,4)[-0.509,~0.017,0.67,—0.002,0.0001]

=0.2036
5 cad ) le oosS g O bl e
62[l+ XT+1(X ' )()7l Xia 1= 0.000097

S b el Sl 00 iy iy sl lirabel alols 355 sue 3l 35,5 jiz L g

0.2036 + 2.228(0.009885) = (0.1811 <> 0.2262)
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21. Restricted OLS
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Dependent Variable: LOG[G/FOP)
Method: Least Squares
Date: 110304 Time: 08:53

sample: 1960 1995
Included observations: 36

“ariable Coeficient  Std. Error t-Statistic . Prob
C 2006662 1011464 1.98318 0.0565
LOGY) 1.954626 0192354 1013525 0.0000
LOG(FG) 0115530 0033479 -3.450760 0.0M17
LOG{PMNC) 0205282 0152019 1.350368 001870
LOG{PULC) 0129274 0071412 1810263 0.0803
YEAR 001918 0005957 -3.209614  0.0032
R-sguared 0968725 Mean dependent var -0.003703
Adjusted R-squared 0963512  S.D. dependent var 0151691
=.E. of regression 0028976 Akaike info criterion -4, 093705
surm sguared resid 0025188 Schwarz criterion -3.029785
Log likelihood 7963669 F-statistic 185.5440
Durbin-Watson stat 0778643 ProbiF-statistic) 0.000000

Y Jou
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Dependent “ariable: LOG{E/FPOF)
hethod: Least Squares

Date: 110304 Time: 18:34
sample: 1960 1973

Included obserations: 14

Yariable Coefficient  Std. Error  t-Statistic Prob.
C -55.78632 18.04831  -3.090670 00149
LOG) 0423995 0351778 1.208231 02525
LOG(PE) 0.094547 0150511 0628172 05474
LOG{PMNE) 055385 0131493 4440510 00022
LOG{PUC) 0334615 009326 -3.624258 00067
YEAR 0026366 0010630  2.4pBE352 00359
R-sguared 0.993033  Mean dependent var 0138297
Adiusted R-squared 0.996804 5.0, dependent var 0.159715
=.E. of regression 0.009030  Akaike info criterion -5.279083
Sum squared resid 0.000B5Z  Schwarz chterion -5.005206
Log likelihood 4995362 F-statistic 811.8463
Durbin-Watson stat 2391035 ProbiF-statistic) 0.000000
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Dependent Variable: LOG(G/FOP)
Method: Least Squares

Date: 110304 Time: 18:37
Sample: 1974 1995

Included abservations: 22

“ariable Coeficient  Std. Error t-Statistic Prob
C 1984118  B.E3P3IES 2316177 0.034
LOGY) 1.014076 0285686  3.549621 0.0027
LOG(FG) 0242374 0040030 -6.054342  0.0000
LOG{PNC) 0.33Mes 0181117 1.822947  0.0571
LOG{PUC) 0035374 0050774 -1.090602 02916
YEAR 0012617 0003774 -3.343525 0.0041
R-squared 0.920662  Mean dependent var 0.081933
Adjusted R-squared 0.895869 S.D. dependent war 0.052553
S.E. of regression O.017070  Akaike info criterion -5 0755957
Sum sguared resid 0.004662  Schwarz criterion -4.778430
Log likelihood B1.83585 F-statistic 3713387
Durbin-Watson stat 1.422049  Probi(F-statistic) 0.00000a0

OLeSe 1yl po dede Joo 53 el ) Syganr jmie 0,95 95 55 lrd sl sl Sl F o
S (0 2

~ [0.0252188-(0.000652+0.004663/6

=14.968
(0.000652+0.004662 /(14+22—12)

F[6, 24]
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Dependent Yariable: LOG{G/FPOF)
hethod: Least Sguares

Date: 110304 Time: 19:05
sample: 1960 1995

Included observations: 36

“ariable Coefficient  Std. Error t-Statistic Frob.
01 1665782 8654245 15924815  0.06H41
D2 1673513 8651836 1934257  0.0629
LOGI) 1833167 0167258 10893333 0.0000
LOG(PE) 0178005 0033503 -5.312348  0.0000
LOG{PMC) 0209342 0129267 1.623331 011583
LOGIPUC) 0125132 00s0721 2110154 0.0436
YEAR 0.016862 0005105 -3.303111 0.0025
R-sguared 0.978142  Mean dependent var -0.003703
Adjusted R-squared 0.973620 S.D. dependent var 0151691
S.E. of regression 0.024638  Akaike info criterion -4 396414
Sum sguared resid 0.017603  Schwarz criterion -4 083503
Log likelihood 86.13546  F-statistic 21625803
Durbin-Watson stat 0.977085  ProbiF-statistic) 0.0000a0

O Jgu=

Dependent Yariable: LOG(G/FOP)
Method: Least Squares

Date: 110304 Time: 19:10
sample; 1960 1973

Included observations: 14

“ariable Coeficient  Std. Error - t-Statistic Proh
o1 -85 78632 1804931 3090670 0.0149
LOGIY) 0423835 0351778 1.206291 0.2625
LOG{PE) 0.094547 0150511 Q628172 05474
LOG(PMC) 058389 01314533 4440510  0.0022
LOG(PLIC) 0.334619 0092326 -3624253  0.0067
YEAR 0026366 0010830 2486352  0.0339
R-squared 05995033 Mean dependent var -0.138297
Adjusted RE-squared 0996804  S.0. dependent wvar 0159715
=.E. of regression 0.009030  Akaike info criterion -6.279085
sum sgquared resid 0000652  Schwarz criterion -6.005206
Log likelihood 49.95362  F-statistic 811.8469

Durbin-YYatson stat 2391035 Prab(F-statistic) 0.000000
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Dependent Yariable: LOG(G/FPOP)
Method: Least Squares

Diate: 110304 Time: 19:11
sample: 1974 1995

Included observations: 22

“ariable Coefficient  =td. Errar t-Statistic Frob.
D2 1584118 B.B39365 2316177 0.03H
LOGIY) 1.014076 0.285686 3549821 0.0027
LOG(PE) 0242374 0040030 5054349 0.0000
LOGIPMC) 0330168 0181117 1.822947  0.05871
LOG{PUC) 0055374 0050774 -1.090502 02915
YEAR 0012617 0003774 -3343525 0.004
R-squared 0920662  Mean dependent war 0.051535
Adjusted R-squared 0895868 5.0, dependent var 005225595
o.E. of regression 007070 Akaike info criterion -5 075587
Sum sguared resid 0004662  Schwarz criterion -4, 778430
Log likelihood B1.83535 F-statistic 3713357
Durbin-YYatson stat 1.422043  Prob(F-statistic) 0.000000
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(0.0006522+ (0.004663 /(14+22-12)

=11.099
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Yl |s &
el 00 s 5SS () 0 (60 5 perie Sble auis gl Correlogram s
4 S YE L > b ACF ol psie onl (o9 Bl ,S5Les ACF (gl sl ol onis pyd ala>dle
Date: 111704 Time: 16:596

Sample: 1969:01 200404
Included obserations: 424

Autocorrelation Fartial Correlation AC PAC -Stat Prob

0553 0.988 41669 0.000
0873 -0101 82222 0.000
0.955 -0.164 12135 0.000
0533 -0.132 15879 0.000
0.507 -0.130 19429 0.000
0.5850 -0.024 22777 0.000
0.851 -0.053 2591.4 0.000
0.520 -0.038 28833 0.000
0785 0.003 31539 0.000
10 0756 -0.033 3403.2 0.000
11 0723 -0.018 3631.6 0.000
12 0685 -0.062 3339.0 0.000
13 0656 0.097 40278 0.000
14 0624 0.033 41954 0.000
15 0.524 0.065 43554 0.000
16 0.565 -0.035 44968 0.000
17 0537 -0.023 46248 0.000
18 0.50% -0.025 47403 0.000
19 0482 -0.024 48441 0.000
20 0456 -0.026 49371 0.000
21 0.431 0033 50202 0.000
22 0407 -0.003 5084.5 0.000

0000~ 00 M o= ) b —

f ’s &

Correlograme s ! .ai)ls bled o yho Caw 4 6 i ot Ll AFC S ool jo
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Date: 111704 Time: 1706
Sample: 1963:01 2004:04
Included observations: 423

Autocorrelation Partial Correlation AC

PAC O-Stat

Prob

1 0154
2 0254
3 0228
4 0245
5 0126
g 0145
7 0105
g 0073
8 0.07s
10 0.004
11 0.083
12 -0.071
13 -0.001
14 -0.087
15 0022
16 -0.020
17 -0.018
13 -0.034
19 -0.002
20 -0.041
21 -0.026
22002

0.154
0.236
0176
0.167
0.oo07
0.021
-0.002
0023
0.004
0.065
0.045
0,106
0022
0.0
0.051
0.052
n.a1z
0.000
0.005
-0.030
-0.006
-0.005

10.026
37695
58863
86.221
93.050
102.45
107 .56
1017
112,68
11258
11563
117.80
117.80
121.858
12218
12238
12252
123.03
123.04
12377
124.07
12413

0.001
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000
0.000

0 Jou=

I E 5 piio (2 Ulo oy 2 (5l a2y Ay a0l g
. Cowl yiS2 98 ADF Jlyo polio 3l ADF lhao jub aSoyl & a>gi b
(S8 &5 09 bl p cowl (6,500 b (pl g .l aalg aly y 9929 g Jlo

ADF Test Statistic -3.842231 1% Critical Walug®

5% Critical Walue
10% Critical Value

-3.9642
-3.4224
-3.1338

*Mackinnan critical values for rejection of hypothesis of a unit root.
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Aungmented Dickey-Fuller Test Equation

Dependent Wariable: DIUNEMR)

Method: Least Squares

Date: 114704 Time: 18:05

Samplefadjusted): 1969:09 2004.04

Included observations: 416 after adjusting endpoints

“Yariable Coefficient  Std. Error t-Statistic Prah.

UNEMRE1) 0022015 0005215 -3.542231  0.0004
O m 0.036656  0.0455931 07495938  0.4537
O 27 0167177 0048016 341087 0.0007
O )| 0188653 0045710 3131822 0.0019
D{UMEMRI-47) 0.168565 0049715 3390819 0.0003
Oy )] 0021160 0049945 0423847 0.6720
Oy B 0035231 0045345 0795026 0.4201
Oy T 0018526 00459389 0375280  0.7077

C 0165105  0.0465161 35876724 0.0004
@TREMD(1565:01) 0000122 78E05 1652010 0.0914

R-squared 0.158918 Mean dependent var 0.005045
Adjusted R-squared 0140273 5.0. dependent var 0181157
S.E. of regression 0167971 Akaike info criterion -0.706302
Sum squared resid 11.45503  Schwarz criterion -0.609411
Lag likelihood 156.9108  F-statistic 8.523494

Durbin-Watson stat 1997169 Prob(F-statistic) 0.000000
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SIS E o Jol Jolis Ul oy (6l g iy (yg03T b
w58y Sl polie el zakaw ;0 ADF gllao jud asCul v asgi b
bSO G E 5 A Gl (6,50 anl (ol g .ol o lg iy 3929 pue w 1o

O guaro Gl ‘5)@‘ Joolas

ADF Test Statistic  -5.237386

1%  Critical %alue®
2%  Critical Value
10% Critical Value

-3.9542
-3.4224
-3.1338

*Mackinnon critical values for rejection of hypothesis of a unit roat.

Augrnented Dickey-Fuller Test Equation

Dependent “Wariable: DIUMEMR 2
Method: Least Squares

Date: 11704 Time: 15:16
Sample(adjusted): 1969:10 2004:04

Included observations: 415 after adjusting endpaints

“anable Coeficient  Std. Error  t-Statistic Frab.
DUMEMRE1Y) 0449247 0085911 5237336 0.0000
D{UNEMRI-17,2) -0.505182 0087601  -57BB853 0.0000
DIUMEMRI-27,2) 0331242 008881 -3734739 0.0002
DIUNEMRI-3),2) 0175370 0087528 2003588  0.0455
D{UMEMRI-47,2) -0.009361 0.085023 012458 09103
DIUMEMRI-5),2) nooos12 007957 00068468 0.9945
D{UNEMRI-B),2) 0024335  00BS857  0.362841 07169
DIUMEMRI-T),2) 0023249 0045758 0481297 06306
C 0011765 0017440 0674573 0.5003
@TREND{1969:01) -4 66E-05  7OS5E-05 0660885  0.5091
R-squared 0.487921  Mean dependent var -0.0007223
Adjusted R-sguared 0.476541  5.0. dependent var 0.235650
=.E. of regression 0.170494  Akaike info criterion 0.576434
Surmn squared resid M .77260  Schwarz criterion 0.579367
Log likelihood 180.3601  F-statistic 4287693
Durbin-Yvatsan stat 1.993478  Prob(F-statistic) 0.000000

Y Jte

Quarterly Federal Reserve Board Production Index .. o, g8 oo
e ol 45 3idgad (558 g aisy 1551950 — 1977 slolls p)lez b Jsl Jgab sl |, (QFRBPI)

Vi =B, +Brt+agye 1 +oa(Yi g —Yi2)+ey

AR(2)

e, ~IN(0,52)

bl O ygea 398 sla el )b OIS s Hy Ll cos
yi= 0.52 + 0.00120t — 0.119 y 1.1 + 0.498 (Y1 —Y+t-2)
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(0.15) (0.00034) (0.033) (0.081)
Uns Qlﬁ.;\.?u 9= RSS=0.056448
:r‘,._g)|o Ho Jaabw s

Yt —Yi-1=0.0054+0.447(y; 1 -y _5)
(0.0025) (0.083)

RSS=0.63211
0631y 0056448
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F = =0. 4
0.05448 63
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