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Abstract

In Afghanistan, the investment environment is largely influenced by political factors, which
directly affect investors’ decisions and the overall investment climate. The aim of this article is
to examine the key political factors that impact the investment environment and influence the
decision-making process of investors. This study is conducted based on a mixed-methods
approach (quantitative and qualitative). Data were collected from credible online sources,
academic articles, and a standardized questionnaire. The questionnaire was designed using a
five-point Likert scale and completed by 100 participants through purposive sampling. The
collected data were analyzed using descriptive statistics. The findings of the study indicate that
international sanctions on the Islamic Emirate, its relatively limited international relations,
investors’ concerns about the security situation, and low investment interest are among the most
significant political factors negatively affecting Afghanistan’s investment environment. In
addition, the quality of foreign policy, relations with neighboring countries, and support from
international organizations can either strengthen or constrain the investment climate. In
conclusion, efforts toward political stability, integration into the international community, and
the establishment of clear and consistent investment policies are key factors that can expand or
limit opportunities for both domestic and foreign investment. The findings of this study
recommend that policymakers place greater emphasis on these areas.
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