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Abstract

The global economy relies on a set of rules, standards, and processes that regulate the transfer of
money and financial activities. The modern international financial system is based on the
principles of a free market and commercial profit. Within this system, capital (money) moves
freely across countries, allowing traders to generate profits. The rules of the current international
financial system were largely established by the United States and European countries in the
mid-1970s, following the collapse of the Bretton Woods system. For a long time, the West
maintained control over the global financial system; however, over the past fifty years, Asia has
gained a significant share of it. Therefore, it is essential to highlight Asia’s role in the global
financial order.

Based on descriptive and analytical approaches, using secondary data collected from reputable
books, online sources, reputable journals, and articles, this study demonstrates that Asia is not
only an active participant in the global financial market but also a major hub of financial
resources. At the onset of the coronavirus pandemic in 2020, Asian financial systems accounted
for 29.3 percent of global bonds, 34.3 percent of global stocks, and 43.1 percent of market
capitalization. Asian cities such as Hong Kong, Singapore, Shanghai, and Tokyo play leading
roles as global financial centers. Many of the world’s leading financial centers are now located
in Asia, and the region hosts major global banks, pension funds, and sovereign wealth funds.
The findings indicate that the increasing financial power of Asia in the contemporary era has
direct impacts on global financial markets and systems. Therefore, this study examines the
overall influence and impact of Asia on the global financial system through a qualitative
approach (this research is qualitative in nature and library-based in terms of data collection; the
data have been gathered and analyzed in descriptive and analytical forms from reputable books,
academic journals, research articles, and credible online sources to comprehensively clarify the
rise of Asia’s financial power and its impacts on the global financial system).

Keywords: Exports; Financial System; Financial Systems; Global Financial Market; Imports;
Influence; Investment
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